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INVESTIGATION OF THE NATIONAL DEFENSE PROGRAM

MONDAY, JULY 28, 1947

. UNITED STATES SENATE,
SUBCOMMITTEE OF THE SPECIAL COMMITTEE TO
INvESTIGATE THE NATIONAL DEFENSE PROGRAM,
: Washington, D. C.

The subcommittee met at 10:30 a. m., pursuant to call, in the caucus
room, Senate Office Building, Senator Homer Ferguson (chairman. of
the subcommittee) presiding.

Present : Senators Homer Ferguson, George W. Malone, Joseph R.
McCarthy, Carl A. Hatch, Herbert R. 6’Conor, Owen Brewster, Claude
Pegper, Harry P. Cain.

resent also: William P. Rogers, chief counsel to the committee.
Francis D. Flanagan, executive assistant to the chief counsel of the
committee. _

Senator FergusoN. The committee will come to order.

At the opening I think it would be well to announce the purposes
of these hearings. The purpose of these public hearings is to make
inquiry into certain contracts between the Federal Government and

“the Kaiser-Hughes Corp., and the Hughes Tool Co.

The first phase of the fnearings will be devoted to the contracts for
the construction of flying boats. The committee has been advised
that in November 1942, the Defense Plants Corporation entered into
a contract with the Kaiser-Hughes Corp. for the construction of three
large flying boats which were to be built on a nonprofit basis at a
total cost not to exceed $18,000,000. It was contemplated that the
first of these ﬂyinF boats would be ready for flight in 21 months.
In March 1944, after more than $13,000,000 of 5overnment funds
had been expended on the project and the first plane was not yet
completed, the Kaiser-Hughes Corp. withdrew from the project. At
that time a new agreement was entered into between the Ili)ughes Tool
Co. and the Defense Plants Corporation. Under this new manage-
ment, the Hughes Tool Co. was to complete the one flying boat then
under construction at & cost not to exceed $18,000,000, including the
$13,000,000 already expended.

This flying boat project was initiated to aid in the war effort.
Now, 2 years after the end of the war, and almost 5 years since the
beginning of the project, the boat has not yet been flown. The Gov-
ernment %ms already expended over $18,000,000, and is obligated to
expend additional funds for testing the plane.

" The subcommittee will also examine the procurement of the Hughes
photo-reconnaissance plane known as the F-11.

The War Department entered into a contract with the Hughes Tool

Co. calling for the construction of 101 photoreconnaissance planes,
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at a total cost of about $70,000,000. Ninety-eight of these planes were
to be production models, one was a static test model, and two were
experimental planes. . Although the definitive contract was not finally
approved by the War Department until August 1, 1944, the Hughes
Tool Co. began work on the photoreconnaissance plane under a letter
of intent dated October 11, 1943. At that time plane deliveries were
scheduled to begin within 12 months.

In May 1945, the War Department canceled that}f)art of the con-

tract covering the 98 production models, but the Hughes Tool Co.
continued the construction of two experimental planes. On July 7,
1946, the first experimental plane crashed on its initial test flight. The
Hughes Tool Co. is now testing the second experimental e, but
that plane has not as yet been accepted or delivered to the ery Air
Forces. Approximately $22,000,000 of Government funds have been
expended or obligated on this photoreconnaissance plane project.
This amount includes $8,600,000 in termination costs.

It is the intention of this subcommittee to thoroughly examine these
two wartime procurement projects involving some $40,000,000 of pub-
lic funds. We intend to call a number of witnesses for the purpose of
taking testimony regarding all phases of these contracts, includi
precontract negotiations, the award, performance, and termina.tionu:)%
the contracts.

‘We have here this morning Mr. Meigs, who was connected with the
War Production Board at the time that the first contract was made.
During these hearings we will probably be referring to these contracts
under the names of the “Flying Boat contract” and the “F-11 con-
tract,” which were the names usually used to describe these two planes.

Mr. Meigs, will you take the witness chair here, please? If you have

anyone with you that you want to get information from, Mr. Meigs, -

vou can have them sit at the table with you.
Mr. Me1as. I do not have anybody, sir.
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~ WEDNESDAY, AUGUST 8, 1847

UNtrED STATES SENATE,
SuBCOMMITTEE oer Smou‘DL Counpmmmm
NVESTT ATIONAL DErFENsE PRt
.To ! GA-TE o Washington, D.C.
The subcommittee met at 10 a. m., pursuant to recess, in the caucus
room, Senate Office Building, Senator Homer Ferguson (chairman of
thi’sr‘;sent: Senatt))rls) Owen %rewster, John J. Williams, Clauc}e Pep-
per, J. Howard McGrath, Homer Fergi\lllson, and Herbert R. O’Conor.
Present also: William P. Rogers, chief counsel to the committee;
and Francis D. Flan: , chief assistant counsel to the committee.
Senator quusonf%‘:e committee will come to order.
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Let it be known that we must have quiet in the room. Mr. Hughes,
will you come to the witness chair, please. Will you just raise your
right hand and be sworn? ,

o you solemnly swear that in the matter now pending before this
committee, you will tell the truth, the whole truth, and nothing but the
truth, so help you God? .

Mr, Huenzs. I do.

TESTIMONY OF HOWARD R. HUGHES, PRESIDENT OF THE HUGHES
TOOL CO., HOUSTON, TEX.

Senator Fereuson. Mr. Hughes, I will try and speak as loud as I
can to help you, and if you do not hear I wish that you would ask that
I repeat the question. What is your full name? ' .

Mr. Hueres. Howard R. Hughes.

Senator Fereuson. And what is your address?

Mr. HueraEs. Business or residence ?

Senator Ferauson. Give us both.

Mr. Hueaes. Well, I have several business addresses in Houston,
iSn care of the Hughes Tool Co.; and in California at 7000 Romaine

treet.

Senator Frreuson. Will you speak into the mike so that we can all
hear you? ' .

Mr. Hucues. Can you hear me now?

Senator Fereuson. That is fine.

Mr. Huenes. In Houston, my address is care of the Hughes Tool
Co. ; in California it is 7000 Romaine Street, Hollywood.

Senator FerausoN. You are the president of the Hughes Tool Co.?

Mr. Huaenes. That is correct. :

Senator FerausoN. And I assume the largest stockholder; is that
correct? » -

Mr. Hueues. That is correct, also. ,

Senator Fercuson. Is it a closed corporation, or is the stock on the
market? . ‘ :

Mr. Huenes. The stock is not on the market.

Senator Fereuson. It is a closed corporation ?

_Mr. Huears. I do not know what you mean by a closed corpora-
tion. ’ —

Senator Ferauson. It is held in a small group; is that correct?

Mr. Huenes. I own all of the stock.

Senator FrrausonN. You own all of the stock{

Mr. Huoues. Yes., - :

Senator Fereuson. That is about as small as it can get. Now, yo
have several divisions of the Hughes Tool Co., Mr. Hughes?

Mr. Hucnes. I do not hear you.

Sen?ator FercusoN. You have several divisions of the tool com-
pany ?

" Mr. Hucemes. That is correct.
Senator Ferauson. These divisions—will you just name them for us?

Mr. Hucues. Senator, with all of this noise and these cameras, I
have trouble hearing you. Can we take the pictures first and then go
on with the testimony?

Senator Ferauson. We will take the pictures and then the photog-
raphers can get out.

INVESTIGATION OF THE NATIONAL DEFENSE PROGRAM 24115

Pictures were taken.) )
nator F'ergusoN. Now, all cameras will cease and we will get down
to the testimony.

Mr. Huguss. Can we turn out the lights, please ?

Senator Fereuson. Turn out the lights, please.

It will be understood that there are to be no more camera shots.
If there is anybody that has not finished, he had better take it now.

All right, Mr. Hughes.

Mr. Hucues. First may I say, Senator, that the half-hour afforded
me to read this previous testimony is hardly adequate since the testi-
mony consumed several hours when it was taken and I cannot read
that fast. Therefore, I request that before any of this subject mat-
ter is discussed, I be given more time to read this transcript.

Senator FerausoN. ,%Vell, I had not in mind asking you any specitfic
questions about that transcript, at the present time.

I\}Z[lr. Hucszs. If it does not touch on this matter, that is quite all
right. :

gSenator FrrausoN. I do not know as it would touch on the matter,
that was quite a broad field that we have covered in your testimony.
How far did you get through with the testimony ¢

Mr. Hucuzs. I was down to page 49. :

Senator Frrauson. That is about half way through.

Mr. Huenes. I read that very sketchily. ‘

Senator FereusoN. Do I understand that you now ask for a recess

* to finish regding the other part of the testimony #

Mr. Hucues. Yes.

Senator FrreusoN. Have you anything else that you wanted to go
into, that was not covered on this, and then you could read this this
evening ¢ :

Mr. %UGHES. I did not understand that question.

Senator FerausoN. Do you have anything else that we could go into
that was not covered in this particular memorandum so that you
could go into this evening and we would not lose the time ¢

Mr. Hueazes. Well, if you have any other material that you want
to discuss with me, I would be glad to go ahead with it.

Senator FrreusoN. Mr. Hughes, I think that this memorandum
probably covered most of the case in a sketchy way, and I do not know
how then we could proceed if you feel that you have not had enough
time. It is not customary to furnish these memoranda of the execu-
tive session, but we thought at noon that we would do that and give
you at least some time to read it.

Mr. Huenes. I would like to be either accorded additional time to
read it or have this testimony involving other matters.

Senator Fercuson. As I say, I do not know of any other matters
that we would take up except what is covered in this memorandum.
It covered both the F—11, and the cargo boat.

Mr. Hucues. Well, then, do you want me to go ahead and finish
reading it? :

Senator Ferauson. How long do you anticipate it would require
you to have read it?

Mr. Huenzs. I would say an hour. I do not want to delay your
hearing here.

- The Cuarma~. May I speak?
311932—47—pt. 40——40
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Senator Frreuson. Just one moment. .I must have quiet in the
room. I think the Chair and the committee have been as tolerant
as they can be under the circumstances. We understand that this
is a public business and that people are entitled to come here and to
hear the evidence, but we must have quiet and we want no remarks.
The remarks from those in the audience were uncalled for. The wit-
ness has a right to every courtesy, and the committee has the same
right, and algfr we ask you to do if you come here—and the officers
have been very courteous in allowing more than the room would nor-
mally accommodate, and that is perfectly all right—but it must be
understood that we must have it quiet, and we want no interference
with either the witness or the committee.

T have said to the witness and I now say if he does not want 1};ic'-
tures taken they will not be taken, and they have requested him
about one light, and I think that he consented to the one light, is that
correct, Mr. Hughes?

Mr. Hueaes. What is that?

Senator Frreuson. I say you have consented that we put on one light
for the movie cameras ?

Mr. Hueaes. That is all right.

Senator Frreuson. Or two, I understand.

Now, Senator Brewster, you have asked to be recognized.

The CuarrmaN. I think the audience is entitled to a certain amount
of consideration, and I trust that no undue delicacy on the part of the
committee will prevent our moving forward. There has been a very
considerable delay, and I thought that I understood Mr. Hughes to
say that he might take up, I thought he said, the other matter, is that
correct ,

Mr. Huenes. I did not hear that, Senator, will you repeat it?

Senator FErGUSON. Senator Brewster said that he understood you
to say that you might take up the other matter.

Mr. Hugurs. Gladly, yes. o

The CuamMan. I can appreciate the committee may not want to
begin an inquiry as it presents some problems, but I think that we all
here fully realize what the situation is and that if the committee felt
it advisable to proceed with certain matters of a somewhat more per-
sonal character, it might avoid any further delay in disposing of them;
and I would like to add that to the extent that those matters of a more
personal character concerned with Mr. Hughes and myself are a subject
of the inquiry here, I shall naturally desire to eliminate myself from
exercising any of the privileges or advantages of committee member-
ship and simply ask the opportunity to discuss them with the commit-
tee following the conclusion of that phase of Mr. Hughes’ testimony.

Senator Frrauson. Now, if the Chair might just make an cbserva-
tion on the record, this hearing was begun for the purpose of looking
into two contracts, one with the Defense Plant Corporation, a division
of the RFC, that was known as the cargo plane contract, and the
other was the F-11 or the photo-reconnaissance plane.

It naturally was the desire of the committee to complete that. It is
apparent now, as indicated on the record, that there has come into the
light and into this matter a secondary matter; that is a statement or
challenge as to the good faith of the committee in this investigation.
N ormaﬁy, a committee would not digress to allow that to be brought
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into the case. If that was the custom and the rule, it is certain that
committees could not function, because all that would be necessary
would be to raise an outside issue and it would take all of the time and
attention of the committee to try an outside issue.

But, as this matter goes directly to the committee, the committee
as a whole, that is the subcommitiee, feels that we should go into it
as it concerns the committee. I would just like, and I know every
other member of the subcommittee and I say “subcommittee’” because
this was not a matter of the whole committee, but a matter of the con-
sideration of the subcommittee, that we would want to keep as near
as we can to the issue, and that would be involving the committee
rather than any outside extraneous matters that would have no rela-
tion to this hearing or to the matter now before us.

1t is hoped by the subcommittee that this matter having come up
that we would dispose of this issue now, and that we would not have
it brought into the various other matters in the hearing; but we would
separate it from the real reason for the committee hearing, and that
was to look into the letting and the continuation and the cancellation
of the two war contracts that we had in mind.

Now, I want to say to you, Mr. Hughes, do you understand what we
have in mind ¢ : .

Mr. HuenEes. Yes, I think I do. ,

Senator FEercusoN. And I am asking Senator Brewster whether
the Senator has in mind what we have in mind, that while we are
going to try this side issue, we are not going to make it part and
parcel of the tegular hearing. :

The CuarMAN. That is quite agreeable with me.

Senator FrrcusoN. Not to be trying one sentence in this and an-
other sentence in the regular hearing. So, it is your desire, is it, Mr.
Hughes, at the present time, to go into the matter as to the committee
at the present time, or one of its members?

Mr. HueaEes. Not my desire, but I am very willing to.

Senator FereusoN. There is no desire on the part of the committee
to force you to go into this matter of the committee.

: Mr. Huemes. You do not have to force me. I am very happy to
do 1t.

Senator Fereuson. Then you may proceed.

T would ask you this. What:is it that you want to tell the com-
mittee in relation to this side issue, as the committee now sees it?

Mr. Huenes. I do not have any particular desire to tell the com-
mittee anything. I think the committee is thoroughly familiar with
it. I have made certain statements to the press, and I stand by those.

Senator Brewster has then said that he would like me to repeat

.those statements under oath. I have no objection to so doing; and I

think, however, if I do so, Senator Brewster should take the stand
and allow me to cross examine him and allow me to bring in such other
witnesses as I desire, to clarify the issue.

Senator FereusoN. Now, this has been discussed by the subcom-
mittee and the understanding of the subcommittee is that we will
apply the regular rules as far as cross examination.  The subcommittee
will not give to Senator Brewster the right to cross examine you nor
will you have the right to cross examine Senator Brewster, but we
will apply the rule that has been applied to the committee hearings
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ever since the chairman of the subcommittee has been on it, and I
understand before that, that if there are any questions you or your
counsel have, if you will submit them to the committee or if Senator
Brewster will submit them to the committee, then we will ask those
questions, but we will do it in that way, because the same rule was
applied to other witnesses and will be applied here. As to this part of
the case, while Senator Brewster is a member of the whole committee,
the Chair and the subcommittee as a whole feels that he should have
only the same privileges that you have as a citizen under these cir-
cumstances. : :

The Caamrman. Mr. Chairman, would you make it clear that I had
myself stated that as my view of the propriety of these proceedings?

Senator Fereuson. That is correct. So that it would be clear and
you would understand that you are having exactly the same rights.

Mr. Hucues. Well, I only want the same privileges; however, it
should be thoroughly understood that any questioning of me which
you people carry out is in the nature of cross examination, if the
questions are directed from an unfriendly standpoint. Now, I think
that I should have the same privilege with respect to Senator Brewster.

Senator Ferguson. I think that you should wait at least until you
find that they are unfriendly questions.

Mr. Hucnes. As I understand it

Senator FergusoN. Do you have any unfriendly questions up to
date here ? : . ‘

Mr. Huenes. Not at all.

Senator Frrauson. All right. :

Mr. Hueues. Then, as I understand it, you want me to tell in direct
testimony . approximately what happened and then the Senator is
going to tell what he says happened, and then you are going to ask
me certain questions, and I shall have the right to ask him; is that
correct ? ~

Senator FerausoN. That is right; through the committee.

Mr. Huenres. But the questions must go through the committee?

Senator FereusoN. That is the rule of the committee.

Mr. Hueues. That involves a certain delay there.

Slenator Fereuson. A slight delay, but the committee is accustomed
to that. :

Mr. Hueurs. Will I have the right to call on such other witnesses
as I deemn desirable? '
~ Senator FrrgusoN. We will rule on that as you request them. The
committee does not want to anticipate, and when I say “committee”

I mean the subcommittee will not anticipate that question at the

present time. If you name the witnesses, we will then decide that.
Mr. Huoues. Well, Senator, I do not desire to launch into this
matter and then have my hands tied. :
Senator FrreusoN. Now, Mr. Hughes, as far as the Chair can do,
you will not have your hands tied. It is no desire of the committee to
bring a citizen in here and tie his hands and he has not a fair hearing.
So, as these things go on, and now you may think that we could
rule, but there is no way that we can rule upon an issue unless it is
presented. We are not willing as a committee to pass on hypothetical
cases because they may not appear. -
Mr. Huenzs. It is your intention to accord me the same privileges
that Senator Brewster will have?
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Senator Frreuson. It is. That is the unanimous decision of the
subcommittee. ) )

Mr. Huones. You have called during the course of this hearing
such witnesses as you desired, so it seems that in order to be equitable,
I should have that privilege. )

Senator Ferouson. If, at the close of this hearing, you will tell
us what witnesses you desire, the committee will then make a decision
on that or sometime later, if you will give us the list of the witnesses
that you desire. N

Mr. Huanes. Well, I am willing to proceed on that basis. What
is the first step ? , )

Senator Ferauson. Well, what do you have to say about this matter
that we have been discussing ? .

Mr. Hugnes. I think my charges have been made pretty clear in
the press. Do you want me to reiterate them o

Senator Ferausox. They are not part of the record, and it is the
desire of the committee, if any statements are made, that they be made
here under oath and not through the medium of the press.

Mr. Hucues. Well, I charge specifically that during a luncheon
in the Mayflower Hotel with Senator Brewster———

Senator Fercuson. If I interrupt, it is not to bother you at all, but
T would like to get the dates as you go along and give us your personal
knowledge of the facts, and then we probably can let you go right
along with your conversation. . ) )

Mr. Huenes. Senator, I am trﬁing to be very accurate in this mat-
ter, and I ani trying not to make any statement unless I am quite
sure of it. o

Now, the luncheon was during the week commencing February 10,
1947. It was in a suite of Senator Brewster, and I charge specifically
that during that luncheon the Senator in so many words told me that
if T would agree to merge TWA with Pan American Airways and go
along on his community airline bill, there would be no further hear-
ing in this matter. )

%enator Fercuson. Was that prior to the date that you testified at
an executive session ¢

Mr. Hucnes. I believe it was afterwards.

Senator Feravson. Afterwards?

Mr. HucHEs. Yes.

Senator Ferauson. All right. You may proceed.

Mr. Hueues. It must have been one or two days after it, I would say.

Senator Fereuson. I think that happens to be Tuesday, the 11th of
February. Youmay proceed. )

Mr. HucHEs. Now, according to this document here, testimony
took place February 11; is that correct?

Senator Ferauson. That is correct. Look on the inside flyleaf and
it will probably give you the date, also, and tell you who was present
at the hearing.” Would you just read the names of the committee mem-
bers that were present? :

Mr. Huenes. I know who was present. Do you want me to read
these? v

Senator Fercuson. Yes. That shows the date, Tuesday, February
11, 1947, at 11 a. m., pursuant to a call, in room 457, Senate Office
Building, Senator Owen Brewster, chairman of the committee, pre-
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siding; and then will you read the names of the committee members
who were present ? -
1%5[1'. I';IUGHEBS' Do you %vant me to read these members?

enators Brewster, Ferguson, Knowland, McCarthy, Pepper
Hateh, McGrath, and O’Conor; l\,/Ieader, the c,ounsel, andy’Flanggan,,
the executive assistant.

Senator FerausoN. The executive assistant ?
lédr. HugHEs. Yes.

enator FerausoN. It was after that hearing that you went to his
hotel room, you said. All right. Now, will gyou piz)ceed?

Mr. Hucaes. Well, T have made my statement, Senator, do you
want me to amplify it ¢

Senator FereusoN. Whatever took place, we would like to have it
as full as possible, of your own knowledge.

Mr. Hucaes. I think that T have told you what took place.

Senator FercusoN. Now, that closes that matter, does it? Now, is
there anything else that is outside this issue that you want to discuss?

Mr. HueHes. You say is there anything further I want to say?

Senator FERGUSON. Yes.

Mr. Huenzs. I thought Senator Brewster wanted to talk after that.

) Se;lator FereusoN. Mr. Hughes, did you have.a counsel at that

time? A man appeared with you at the hearing, Mr. Hefron#

‘Mr. Huenzs. He was not a counsel. To be frank, I have been ad-
vised that Senator Brewster was very tricky, and that if I held any
conversation with him alone I was taking a chance and therefore
1 should have someone with me to be sure that he could not claim I
had made statements which I did not make. So I contacted a gentle-
man that I knew and asked if there were any in Washington who
could go along with me merely for the purpose of seeing that I was
not placed in an unfair position, so Mr. Hefron, whom I had never
met before in my life, was suggested for that purpose.

%fnat}(ir Frrauson. I see. '

r. Huenzs. I took him with me first to Senator Brewster’s offi
and then thereafter he accompani ing; he was not
m)élawyer. ‘ panied me to the hearing; he was not

enator I'ereusoN. He was not? Was he a law justice ?

Mr. Hueaes. What is that? yer or Justice!
IS\fnagr I ERGUlg:ON. He was not a lawyer?

. Mr. Huenrs. He was not my lawyer, he may b a ; -
heg: he t:)s allawyer, as a matter grf fact).l ’ y be w fawyers T be
nator I'ereuson. He attended the heari di ¢

Mr. Hvuenes. Yes, he did. ", did he mott
" gepsato}l; :EERGUiON. And the minutes of the meeting, of the hear-

is what you have in your possessi - is wl

Ing, is what you have i your p on now, and that is Whatk,you

glr. FUGBE‘[ES. That is correct.

enator Frereuson. Well, was there any extraneous matt; i

of ﬁus II110W that %u 1(%esire to put on the re)éord? ntter outside
_Mr. Hugnrs. Well, I don’t think of any at th
hk§ the pri%ilege of doing so later. Y © moment, but T would
_ Senator Frreuson. All right. I would like to ask a few questions
in the matter. Do you know of anything that the comm?ttee did
to either carry out what you claim was asked or not to carry it out?
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Mr. HucHes. Will you repeat that?

Senator FereusoN. Do you know of anything that the committee
did to carry out what you have claimed Senator Brewster asked,
or requested, or desired, do you know of anything that the committee
did to carry it out or not to carry it out? -

Mr. Hucuzrs. Well, Senator, I have no micmﬁhone in your secret
conference rooms, but I can only say that the following events trans-

ired after this luncheon. Now during the luncheon I told Senator
%rewster that I had previously discussed the matter with Juan Trippe
during his dinner in his apartment at the Mayflower Hotel, that I
had promised to give him my answer in 30 days. = .

Thereafter, I dispatched Mr. Dietrich to Mr. Trippe in New York
and asked Mr. Dietrich to find out on just what terms Mr. Trippe
bad in mind on this deal. Mr. Dietrich reported to me that he did
not think it would be possible to make an equitable transaction with
Mr. Trippe. : .

Senator FErGUsoN. Mr. Dietrich that you are talking about is Noah
Dietrich ¢ :

Mr. Hucres. That is right, he is vice-president of my company.

Senator FerausoN. And Trippe is the president of Pan American?

Mr. Huenes. Juan Trippe, yes. '

So I told Mr. Dietrich to drop the matter there, at least temporarily.
At just about that time, Mr. Flanagan arrived on the scene in Califor-
nia and started getting very tough about this investigation ; up to that
time everything had been very friendly. It was sort of a veiled threat.
Mr. Flanagan hove oh the scene and started asking all of the embar-
rassing questions he could think of and it was quite apparent to me that
the timing was the application of screws after my refusal to go through
with Mr. Trippe.

Senator Frrauson. Mr. Hughes, T just wonder, you may not be to
that part of it in the record, but was it understood or was it not un-
derstood in the record when you were there that you did not have the
records but invited the committee to come out and look them over?

Mr. Hugmes. It is a strange thing, Mr. Chairman—

Senator Ferauson. 1 just wondered whether you ran into that part
in the record. :

Mr. Huemes. I would like to have something to say about that. Mr.,
Brewster made a statement to the press that it-was my own idea for Mr.
Flanagan to come to the coast. Itjustso happened in the first 49 pages
here I came across that particular portion of our discussion in the
previous closed hearing, and the matter was with respect to the number
of man-hours put into the design of the flying boat, I should say pre-
liminary design, before it was submitted to the Government, and it was
for such detail as that that I suggested you send someone to the coast.

And possibly that is why Mr. Flanagan was sent, but after my fail-
ure to accede to Mr. Trippe’s wishes, Mr. Flanagan of course was
entirely different. He wanted to go into Johnny Meyer’s expense ac-
counts and he went down to Neil McCarney, my exattorney, and said,
“Look, we know there has been a $100,000 pay-off' there to Elliott
Roosevelt. What about it?” And I mean his whole attitude evidently

was one of making trouble. '

" 'Senator Fereuson. Mr. Flanagan that you are speaking about is

one of the investigators for the committee? Is that correct ¢
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Mr. Huenges. That is correct, I suppose.

Senator Ferauson. Did he see you personally in California ?

Mr. Huenzs. Yes, he did.

Senator Fereuson. Did he have anyone with him at that time?

Mr, Hueaes. He might have someone with him in California, but I

don’t believe he had at the conference with me.

ISt;,nator Fercuson. When he talked with you, there was no one
else ? ,

Mr. Hucurs. I don’t believe so. ,

Senator FErgUsoN. Is there anything else that you know of?

Mr. Huenzes. Well, to continue.

Senator FErgusoN. By the way, about when did Mr. Flanagan get
to California; have you that date?

Mr. Hueaes. What is that, Senator?

_Senator FereusoN. The date that Mr. Flanagan came to Califor-
nia; do you know the date he came out there? :

Mr. Huenes.,No, I don’t, but I know that the timing was such in
relation to Mr.""l\ifetrich’s refusal to Mr. Trippe that I felt the two
were definitely connected, so then I naturally have been jealous of my
reputation and there is no question but what the threat of this bad
publicity was a very powerful weapon in my case. ,

Consequently, and because I was pretty exhausted fighting Mr.
Trippe’s political maneuvers in Washington, I talked to him on the
phone and I said, “Look, there is no chance of us getting together
unless we discuss this matter in person.” And he saig that seemed to
be right and would I come to New York. And I said, “No,” that I
could not come at the time, and he said well, he would come to Calif-
ornia. So he came to California, and we had some considerable dis-
cussion and during the course of that discussion I asked him what he
would do about Senator Brewster. He said that Brewster was in
Europe at the time, or Asia, as the case may be. He was abroad, but
he was due back in just a few days and as soon as he returned Mr.
Trippe would talk to him and ask him to hold up the matter of this
investigation and also would ask him to attempt a delay in the hear-
ing of the community air-line bill with the hope that we might get
together on both matters. _

Senator Feriuson. How many times did you talk to Senator
Brewster ¢

Mr. Hueres. How many times?

Senator Frrouson. Yes.

Mr. Huenes. Once in his office, once in his suite at the Mayflower,
once in the airplane on the way to Columbus, and I believe once on
the telephone from Los Angeles. Oh, I should mention the first con-
versation in Washington to Kansas City on the phone.

Senator FrreusoN. Have you related or will you relate the various
conversations you had with him on these various times so that we
might cover this whole subject now? - o

Mr. Hucues. First conversations? ‘

. Senator FrrausoN. Yes; and follow them through at each conver-
sation. ,

Mr. Hueurs. Well— R

Senator FrreusoN. Just tell us the conversations as best you can
and keep them in order. The first time, and then follow through the

INVESTIGATION OF THE NATIONAL DEFENSE PROGRAM 24123

conversations you had with Senator Brewster and later on we will
ask you to follow through with those you had with Mr. Flanagan.

Mr. Huenaes. Well, Senator, if I attempted to relate all of those
conversations in detail, it would take an awful lot of time.

- Senator FErRGUSON. i\Io, T am just asking you the best you can, be-
cause we would like to close this incident once we put it in here.

Mr. Hucnuss. Well, I should say that my first conversation with
Senator Brewster when he was in Kansas City was quite brief. I
understand from the telephone records it was only 3 minutes, and he
said he was coming to Washington and would meet me at his apartment
when he got in, but I was a little leery about that and so I told him I
would see him in his office the next day. So when I met him in his
office, he immediately launched into the community air-line bill. He
didn’t have much to say about this investigation, so he talked about
British supremacy, jet propulsion, and labor differential and how it
was impossible for the present competitive American systems to succeed

- because foreign lines could supply services at the lower foreign labor

rate, in direct competition with us, and I told him I did not agree.
Furthermore, I did not agree about England’s technical supremacy
over us. I said that the U%lrited States in my opinion always led in
commercial aviation and probably always would. I said that some
foreign countries exceeded us in flash (i)e_rformance of various military
types but that when it came to sound, safe commercial aviation this
country had always led, and I felt it always would, and I felt that

' people might, even be willing to pay a little premium to ride on the

United States air line because I thought it would be safer and the pub-
lic would appreciate that.

So, anyway, we had some argument on that matter and then I told
him I was in Washington and while here I would like to testify before
his committee if he so desired and dispose of the matter because I
did not want to come back to Washington again. So——

Senator Ferguson. Could I just inquire?

Mr. Huenes. I am just giving you the high spots of these conver-
sations? '

Senator Ferauson. I understand.

Mr. HucHes. Iam not attempting to stress every point that came up.

Senator Ferauson. Could I inquire there whether or not the matter
that you said you wanted to testify to was in relation to the cargo and
the F-11, rather than the question of TWA or any other air line?

Mr. Hucurs. Well, that is correct, Senator. Some time previously
I had heard that this investigation was brewing, I also heard that Pan
American was behind it, and I thought rather than wait until I was
subpenaed that I would offer voluntarily to testify.

Sl;nator FercusoN. And it was in relation to the two contracts that
you were speaking about testifying before his committee?

Mr. Hucnes. Yes. .

Senator Fereuson. That was the War Investigating Committee ?

Mr. Hucuss. In relation to this very matter under discussion here.

Senator Frrauson. Well, you mean the cargo and the F-11?

Mr. Hucnes. Yes, : .

Senator Fercuson. Now, will you proceed with the conversations?

Mr. Hucues. Well, now the conversation at the Mayflower Hotel
started out with some inconsequential talk about some kind of a thing
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he had there in the room, it seems to me it was something hanging on
the wall. Then we got around to the community air-line bill again,
and he gave me a lot of sales talk on that, and then we finally got into
this proposition which I mentioned.

Now, the conversation in the airplane was mostly—

Senator Frrouson. Did the airplane incident take place after the
Mayflower incident? - E

Mr. Huenes. Well, that I am not absolutely certain, Senator, I am
trymﬁ to get some data that will place the exact date of that luncheon
but the conversation in the office and my testimony before the com-
mittee and the luncheon and the airplane flight to Columbus all took
place within a matter of 3 days. Which came first, in sequence, I am
trying to determine. T am trying to research that and get it accurate.

Senator FerousoN. As I understood it previously, you had indicated
that you came to the office first and then went from t{ler'e immediately
to the hearing room; is that correct?

Mr. Huears. Well, I am certain I was in the office before I was in
the hearing room. '

Senator FerausoN. And is that the first time you saw Senator Brew-
ster in his office before you went to the hearing room$

Mr. Hucnies. I am quite certain that was the first time I saw him.

Senator Ferouson. Yes; all right; that was on the same day.

Mr. Hugues. Oh, pardon me, that 1sn’t absolutely accurate, because
he reminded me on that occasion he was one of the Senators whom I
took up in the Constellation on those demonstration flights when I
brought the first ship back here from the coast, but I did not remember
it at the time. :

Senator Ferouson. I see; so there was nothing happened on that
occasion?

Mr. Hueaes. Oh, no, no. :

Senator Ferguson. All right. Then, to your knowledge, that was
the first meeting that you had bad with him in his office and on that
same day you went to the committee room and testified #

Mr. Huanrs. Well, now, that I am not sure of, Senator. I believe
I saw him Monday and this shows that I testified zI‘uessday.

Senator Frrauson. Then it would be the next day

Mr. Hugures. I presume it was.

Senator Fereuson. All right, you may proceed. '

Mr. Huguzs. Now, in the airplane, there was more talk about the
community air-line bill, Juan Trippe, and on the telephone from Los
Angeles—oh, yes, the conversation from Los Angeles referred to his
trip to California, which he had mentioned to me at the Mayflower
Hotel and in which he had offered to make in the course of this proposi-
tion that I just mentioned to you.

Senator i?ERGUSON. You think—I am not quite clear on that last
staterent, . :

Mr. Huenes. I say the conversation which I had with Senator Brew-

ster on the phone from Los Angeles referred to his tri;;lto California,
which he had suggested making during the course of this proposition
that he put to me in the Mayflower Hotel. '
Senator Frrouson. Can you give us any more information{
Mr. Hueues. What was that? :
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Senator Fereuson. Can you give us any more information on that
as to what was said about that.

Mr. Huanaes. Where, in the Mayflower Hotel?

Senator FereusoN. No; about the trip to California.

Mr. Hueues, When I talked to him on the phone?

Senator FereusoN. Yes, .

Mr. Hucues. Well, I think I asked him when he was coming and he
said to me, he had been delayed a little while, and then I told him
that I was still in the process of consideration of the matter with
Trippe. I think that was about the sum and substance of it.

Sgnator FerausoN. Now is there any record that you have indicat-
ing when that telephone conversation was? )

%dr. Hvuvenes. You mean do I have a transcript of it )

" Senator FrrousoN. No, no. Not a transcript of it, the day of it.
- Mr. Huanzs. The date of it?
- Senator Ferauson. Yes.’ ,

Mr. Huenes. I could probably get it from my telephone records.
I am not absolutely certain, because—— .

. Senator Frrauson. Was it before or after Flanagan arrived out

L at California?

-Mr. Huenes. Well, I think I could determine that for you, Senator.
~ Senator Frrauson. Well, I wish you would. ;

Mr. Huengs. I will try to do that; yes.

Senator Ferauson. I wish you would get that; yes. L

Is that what you have to say on this side issue, or the outside issue

- that the subedmmittee has before it ?

Mr. Hugnes. I think that is substantially it.
Senator Frrouson. That is it?
Mr. Huones. Yes, sir.



